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Bill Type and Number: Resolution 2017-289
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: April 11, 2017
Committee(s) of Reference: F
Date of Analysis: April 13, 2017
Type of Action: Authorizing execution of development agreement; authorizing REV grant; designation of oversight agency; affirmation of compliance with Public Investment Policy
Bill Summary: The bill authorizes execution of an economic development agreement between the City and Project Velocity (identity temporarily confidential) for expansion of the company’s manufacturing operations in Jacksonville to retain 150 existing jobs and create 20 new permanent, full-time jobs at an average wage of $40,000 per year. The bill authorizes a Recapture Enhanced Value (REV) grant of up to $2,211,000 for the project, approves the execution of documents, designates the Office of Economic Development as the City’s oversight agency, and affirms the project’s compliance with the City’s Public Investment Policy criteria. Fast-track approval on two readings is requested.
Background Information: The company is a global manufacturer of building products and has a location in North Jacksonville currently employing approximately 150 workers. The company proposes to add a new line of building products with a highly automated production process producing 20 new full-time manufacturing jobs and entailing a private capital investment in plant expansion and equipment of $54 million. The REV grant of $2,211,000 represents an amount equal to 60% of enhanced property tax revenues generated by the project over 7 years. The 20 new jobs are required to be added by the end of December 2018 (10 jobs) and December 20122 (10 jobs). The amount of the REV grant will be reduced proportionally for failure to achieve the specified number of retained and new jobs, and the entire REV grant is subject to forfeit and clawback if the private capital investment falls below $40 million.
Policy Impact Area: Economic development 
Fiscal Impact: The bill authorizes a REV grant of up to $2,211,000 for the project.
Analyst: Clements
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